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For many years, there has been a strong 
argument for renewables as a secure source of 
energy. However, with rapidly increasing fuel 
costs and energy security concerns stemming 
from the invasion of Ukraine, there is an even 
more urgent need to tackle the climate crisis. 
This creates substantial opportunities for 
investors in both well-established and newer, 
innovative technologies. 

 
Offshore wind
Offshore wind is high on the agenda across 
France, Germany, Holland and in the UK in 
particular, which has the most developed 
capacity of anywhere in the world. The UK is 
committed to facilitating a four-fold increase 
in offshore wind over the coming years, 

which is being supported by innovation in 
the technology, such as larger rotors and the 
growth of floating turbines. 

We see huge opportunity here, although it 
remains a slightly different investment thesis. 
Construction risk is different from that of 
onshore wind – predicting seabed, weather 
and wave conditions, whilst coordinating the 
interface with new grid infrastructure to export 
power back to land, are all additional aspects 
that need to be considered. These typically 
result in a longer build program and therefore 
a slightly longer investor J-curve. They are 
also large installations, running into multi-
GW and often with billions of euros of capital 
required. For funds like ours, where we look 
to minimise the concentration risk, you need 
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to establish the right relationships to form 
funding clubs whilst minimising the dilution 
of control. 

Newer technologies
There is a huge push globally to decarbonise 
energy systems. In the medium, we expect 
to see an expansion of new renewables 
capacity across Europe as governments loosen 
restrictions and pass new legislation to facilitate 
further development activities, while what may 
be now considered ‘frontier’ technology (such 
as hydrogen, and to some extent, batteries) 
will become more mainstream and vital to 
LP portfolios. However, we don’t believe 
these investments to become in any way 
commoditised. Barriers to entry will continue 
to be high, and the quality of an underlying 
investment will be driven by the expertise of 
the GP and its ability to leverage relationships 
and market presence to deliver the most 
attractive risk-adjusted returns. 

Our approach to ESG and net zero
As managers focused on clean energy, we 
were an early adopter of ESG – indeed, we 
created our clean energy team in 2010. We 
have always been of the view that it is not just 
sufficient to have a clean energy business, you 
need to go the extra mile and manage ESG 
effectively. As a result, we have developed a 
proprietary ESG score system, called R-Eye™, 
to ensure we are ESG-compliant from top 
to bottom. We have also received a five-star 
rating from GRESB.

The Longhill onshore wind project in 
Scotland is a current project that demonstrates 
our approach. It had a high R-Eye™ score 
in due diligence because it will reduce 
greenhouse gas emissions by over 2.6 million 
tons during its lifetime, 40 percent of the 
project’s company board are female, Longhill 
will replant trees, a significant share of annual 
revenues will go to local community groups 
and it will provide jobs for local people. 
We will also monitor all relevant metrics to 
ensure these criteria continue to be met. We 
apply the same high standards to all of our 
renewables projects. 

On net zero, we set greenhouse gas 
emissions targets for our investments in 
line with the 1.5°C objective, which is not 
only important to us, but to our investors 
and broader stakeholders. Most recently, we 
signed the Net Zero Asset Managers initiative 
committing to help drive actionable change on 
greenhouse gas emissions, and achieving net 
zero well ahead of the 2050 timeframe. We are 
also looking at launching a net zero fund that 
would ensure end-to-end carbon emissions 
are zero – for example, even when you are 
building new renewable capacity, there are 
carbon emissions in manufacturing and so you 
have to find a way to offset that.

Capital Dynamics is an independent 
global asset management firm focusing 
on private assets, including private equity 
(primaries, secondaries co-investments), 
private credit, and clean energy. 
Created in 1988, the Firm has extensive 
knowledge and experience raising closed-
ended funds and developing solutions 
tailored to meet the exacting needs 
of a diverse and global client base of 
institutional and private wealth investors. 
As of Q1 2022, Capital Dynamics oversees 
more than USD 13 billion in assets under 
management and advisement1, and 
employs approximately 160 professionals 
globally across 14 offices in Europe, the 
Middle East, North America, and Asia. 
Capital Dynamics is a recognized industry 
leader in responsible investing, receiving 
the highest marks from the UNPRI for its 
Strategy & Corporate Governance, and 
investment strategies. 
For more information, please visit:  
www.capdyn.com

1 As of March 31, 2022. Assets Under Management are 
calculated based on the total commitments as of the final 
closing date for all funds currently managed by Capital 
Dynamics, including amounts that have been distributed. 
Assets Under Advisement includes assets for which Capital 
Dynamics provides services such as reporting, monitoring and 
risk management.


