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DWS Group (DWS) is one of the world’s 
leading asset managers with EUR 902bn 
of assets under management (as of 31 
March 2022). Building on more than 60 
years of experience, it has a reputation 
for excellence in Germany, Europe, the 
Americas and Asia. DWS is recognized 
by clients globally as a trusted source for 
integrated investment solutions, stability 
and innovation across a full spectrum of 
investment disciplines.
We offer individuals and institutions access 
to our strong investment capabilities 
across all major asset classes and 
solutions aligned to growth trends. Our 
diverse expertise in Active, Passive and 
Alternatives asset management – as well 
as our deep environmental, social and 
governance focus – complement each 
other when creating targeted solutions 
for our clients. Our expertise and on-the-
ground-knowledge of our economists, 
research analysts and investment 
professionals are brought together in one 
consistent global CIO View, which guides 
our investment approach strategically.
DWS wants to innovate and shape the 
future of investing: with approximately 
3,500 employees in offices all over the 
world, we are local while being one global 
team. We are investors – entrusted to build 
the best foundation for our clients’ future.

Infrastructure allocations continues to grow, 
as institutional investors seek exposure to 
inflation hedging, long-dated cash flows and 
performance stability. We expect the asset class 
to play a central role in the post-Covid recovery, 
for digitalization and energy transition, and 
we are witnessing a material widening in the 
pipeline of investment opportunities. 

The infrastructure asset class is evolving, 
and the average deal size appears to be 
shrinking, with renewables and digital 
infrastructure deals playing a pivotal role 
for the mid-market space, and transport 
decarbonisation appearing to be another key 
sector of focus.

While over the last few years infrastructure 
funds have continued to increase in size 
targeting larger cap deals and had become 
mostly global, we are now witnessing a 
return to smaller funds, and a renewed focus 

on the mid-market in particular in Europe 
where the largest share of the future pipeline 
appears to be. The mid-market appears to 
be expanding, as sustainable infrastructure, 
renewables and digital infrastructure deals 
tend to be of comparatively smaller size. From 
a geographical perspective, Europe is at the 
center of investors demand and at the core of 
the energy transition, with investors perceiving 
European regulation to be particularly 
supportive for infrastructure investment 
fundamentals, and for the implementation of 
transparent and measurable ESG strategies. 

The fundamentals of European digital 
infrastructure are strong, the volume of 
data is anticipated to grow, and the market 
appears more fragmented compared with 
North America, lending itself for a range of 
strategies, ranging from mature, core deals 
to greenfield. Looking at European fibre, we 

Infrastructure in focus – 
digital and physical

have witnessed a recent increase in deal flow 
often offering a combination of brownfield 
assets already producing cashflows and a 
development component offering opportunities 
to grow businesses, and where entry pricing 
and deal structuring have become essential 
to underpin the infrastructure characteristics 
of the deal. In the data centers space, we 
continue to see a material deal flow and 
anticipate a strong deal pipeline, as the sector 
is well positioned for roll up strategies aimed 
at generating value creation. 

At the same time, transportation continues 
to be an active space, as investors re-rate 
the sector following the pandemic, and we 
anticipate a growing capital flow by investors 
into transport decarbonization, providing 
leasing solutions amid rising interest rates to 
fund new clean transportation fleets, such as 
in the rail or public transportation sector – a 
sector that appears to be offering resilient 
long-term returns. The clean transportation 
sector is also a net beneficiary of digitalization, 
with technology contributing to reducing 
emissions, increasing asset efficiency and safety 
and reduce costs, enabling asset managers to 
implement value enhancing opportunities. 

While the infrastructure investment 
opportunity set continues to expand, equally 
do risks, amid competitive, macroeconomic 
and geopolitical changes. As a result track 
record and deal sourcing capability, asset 
selection and portfolio construction have 
become increasingly important in this changing 
and challenging macro-environment. In this 
changing market environment, partnerships 
between GPs and LPs to support continued 
capital deployment and long-term alignment 
of interest will become more important, with 
LPs increasingly focusing on managers with a 
substantial track record in the mid-market and 
a transparent approach to ESG.


